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SAVING & CREDIT CO-OPERATIVE LTD.
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I.P Mainali & Associates

Chartered Accountants _ PAN No. 612770083
i Kathmandu-8, Jayabageshwori

ICAN . No. - B

CCOP N 100 Te: 01-4913480

Membership No. 1440 Email: ca.indramainaly@gmail.com
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City Express Saving and Credit Co-operative Limited
Statement of Financial Position as at Ashad 32,2082 (July 16, 2025)
All amounts are in Rs unless otherwise stated

Hari P Sharma Wagle Radha Gya\»a.h MNaresh Kamal Ku Tanda.n

Treasurer Member
al Tandon tha
Member Membcr

-16 -

Member

@
hok andan
ASC Co-ordinator

Member.

D=

Gita Pandey Chhetni
ASC Member

e Asat Agat
o Ashad 32, 2082 _Ashad 31,2081
ASSETS
Non-current Assets
Property, Plant & Equipment
(a) General Assets (Gross) 3 16,211,120 41 15,654,959 30
Less: Accumulated Depreciation 12,671,015.99 12,212,448 62
General Assets (Net) 3,540,104.42 3,442,510.68
(b) Intangible Assets (Net) 4 118,650.00 266,962,50
(c) Right of use Assets (Net) 5 4,772,321.91 5,953,440.73
(d) Deferred Tax Assets 6 4,320,237 88 1,654,991.87
Total Non-current Assets 12,751,314.21 11,317,905.78
Investment Property 7 20,397.942.40 -
Non-Current Assets held for sale 7A - 6,974,195.00
Current Assets
(a) Financial Assets
(i) Cash and Cash Equivalents 8 217,153,534.83 95,745,355.47
(if) Plac with Fi al [ Oyt 9 150,000,000.00 210,000,000.00
(iif)Loans and Advances to Member 10 439,797,644 22 453,954,585.71
{iv) Loans and Advances to Staff 11 1,154,531.76 1,346,058.30
(v) Investment Securities 12 2,027,400.00 2,027.400.00
(vi) Other Financial Assets 13 1,067,526.79 1,526,335.26
(¢ ) Inventory 14 - 241,093.75
(d) Current Tax Assets 15 - -
(f) Other Current Assets 16 359,502.52 445,511.94
Total Current Assets 811,560,140.12 765,286,344.43
Total Assets 844,709,396.73 783,578,445,21
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 17 53 735,600.00 53,721,100.00
(b) General Reserve 18 42,313,283.38 136,211,224.76
(c) Other Statutory Reserve 19 19,] 19,681.61 18,604,812.73
Total Equity 215,168,565.00 208,537,137.49
Liabilities
Non-current Liabilities
(a) Financial Liabilities - -
(b) Deferred Tax Liabilities 6 - -
(c ) Lease Liabilities 5 5,185,912.67 5,599,103.29
Total Non-current Liabilities 5,185,912.67 5,599,103.29
Current liabilities
(a) Financial liabilities
(i) Deposits from Members 20 596,410,748.10 555,528,634.12
(11) Other Financial Liabilities 21 1,832,675.75 1,789.474.65
(iii) Lease Liabilities 5 772,579.35 1,514,324.45
(b) Current Tax Liabilities 17 232571515 215,803.83
(c) Other Liabilities 22 2,615,258.31 341977237
(d) Provisions 23 20,397,942 40 6,974,195 01
Total Current Liabilities 624,354,919.06 569,442,204.43
Total Liabilities 629,540,831.73 5§75,041,307.72
|Total Equity and Liabilities 844,709,396.73 ‘.!'83,5'4'-‘8.‘1r41§.:!_1l
The accompanying notes are integral pants of the financial statements As per Our Report of Even Date ~ooCia fo
Date: ° ’Z — ,.’! ‘g For: LP. Mainali & Associates \’~’ = N 4
Kathmandu, Nepal Charter S s
On Behalf of the Board of Directors :/ j o z
1 ] “E
/" CA Indra Prasad Malnali= g-l'
- . Proprietor 0"‘
CDQ-7—‘| (K
Krishna Raj Paudef Jen A BTy
Chairperson Vice- chairperson Secretary

S wii Panthee G C

ASC Member
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Crry Express |
City Express Saving and Credit Co-operative Limited

Statement of profit or loss and Other Comprehensive Income for the year ended Ashad 32, 2082 (July 16, 2025)
All amounts are in Rs unless otherwise stated

& Notes Year ended Ashad 32, 2082 Year ended Ashad 31, 2081

Interest Income 24 70.447,571.94 77,083,869.56
Interest Expenses 15 36,375.247.87 52.343.067.48
Net Interest Income 3;@?1.324.07 24,740,802.08
Other Omﬁng Income 26 2,673,367.77 2.870.383.74
Net Interest and Other Operating Income 36,745.691.84 27,611,185.82
(Impairment)’ Reversal for loans and Others Losses (6,506,282.52) (10,067.229.79)
Net OEErating Income 30239.40932 17,543,956.02
Operating Expenses
| Administrative Expenses 27 6.882,485.10 7.601,494.30
Employee Benefits Expense 28 13,399,142.00 13,250,676.06
Depreciation and Amortisation Expense 29 2,459,642.09 2.912,339.30
Total Ex&ses 22,741,269.19 23,764,509.65
Operating Profit 7,498,140.14 (6,220,553.64)
Non-operating Income 30 9.739.616.40 20.466.092.42
Profit Before Income Tax and Bonus 17,237,756.54 14,245,538.79
Provision For Staff Bonus 1.567.068.78 1,929.066.71
Profit Before Tax 15,670,687.76 12.316,472.08
Less: Tax Expense

(1) Current Tax 31 4,744,824.59 5,065,780.00
(2) Deferred Tax expenses/(Income (2,665.246.01) (1.592.785.66)
Profit/(Loss) for the Period 13,591,109.18 8,843 477.74
Other Comprehensive Income §

A) Items That Wil Not be Reclassified to or Loss;

(i} Equity Instruments Through Other Comprehensive Income - =
Total Other Comprehensive Income - =
Total Comprehensive Income For The Period 13.591.109.18 £,843 477,74
Profit from disposal of Non Current Assets held for sale (Net of Tax) 32 =
Total Profit 13,591,109.18 8,843,477.74
Earnings Per Equity Share (For Continuing Operation): 33
(1) Basic (in Rs.) 2529 16.46
(2) Diluted (in Rs.) 2529 16.46

The accompanying notes are integral parts of the financial statements

Date: 9__5 g 9 — | g As per Our Repart of Even Date
Kathmandu, Nepal ¥ For: LP. Mainali & Associate
Charter
On Behalf of the Board of Directors bg
= =N W SE
Krishna Raj Paudel Thay Prasad Sharma Rajendra Prasat-Strayna CA Indra Prasad Mainali -\
Chairperson Vice- chairperson Secretary Proprictor
JARND
Hari PFasad Sharma Wagle Radha Gyawali Naresh Sharma Kamal Kumar Tandan
Treasurer Member Member Member
»
S/ -
QBW/ & f ) ~OpeA e Aot
Nirmal Tandon Bandana Shrestha Ashok Tandan Gita Pandey Chhetri Sarasowti Panthee G C
Member Member ASC Co-ordinator ASC Member ASC Member
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City Express Saving and Credit Co-operative Limited

Statement of Cash Flow for the year ended Ashad 32, 2082 (July 16, 2025)
All amounts are in Rs unless otherwise stated

Particulars Year ended Ashad 32, 2082 Year ended Ashad 31, 2081
A.Cash Flow From Operating Activities
Net Profit after Tax 13,591,109.18 8,843,477.74
Add: Deferred Tax (Income)/Expenses (2,665,246.01) (1,592,785.66)
Add: Depreciation and Amortization Expenses 2,459,642.09 2,912,339.30
Add: Unwinding of lease expenses 990,296.60 1,144,019.11
Less: Non-Operating Income (9,739,616.40) (20,466,092.42)
Less: Lease payments made (2,065,231.36) (2,478,701.24)
Add: (Profit)/Loss on modification of ROU assets (91,151.79) (44,819.98)
Add: (Profit)Loss on Temination of ROU assets (161,730.83)
Add: Loss on sale of Property, Plant and equipment 69,726.39 -
Less: Profit on sale of Property, Plant and equipment 2 (63.271.11)
Add: Impairment loss /(reversal) (6,917,464.87) 10,067,229.79
Add: Expenses transferred to Reserve - »
Less: Expenses made out of Reserves (527,175.00) (789,020.71)
Net Cash Flow Before Changes in Working Capital (5,056,842.00) (2,467,625.18)
(Increase)/ Decrease if Other Financial Assets 458,808 46 (75,817.01)
(Increase)/ Decrease in Investment Property (20,397,942.40) ) i
(Increase)/ Decrease in NCA held for sale 6,974,195.00 (6,974,195.00)
(Increase)’ Decrease in Inventory 241,093.75 241,133.75
(Increase)/ Decrease in Current Tax Assets - 1,825213,59
(Increase)/ Decrease in Other Current Assets 86,009.42 238,508 87
Increase/{ Decrease) in Deposit from Members 40.882,113.98 (30,094,119.52)
(Increase)/Decrease in Loans to Members 21,072,475.76 56,824 .683.47
(Increase)/Decrease in Loans to Staffs 193,461.15 452,792.31
Increase/ (Decrease) in Current Financial Liabilities 43,201.10 35,889.73
Increase/ (Decrease) in Current Tax Liabilities 2,109.911.31 215,803.83
Ingrease! {Decrease) in Other Liaki (804,514.07) (353,275.55)
Increase/ (Decrease) in Other Provisions 13,423,747 40 6,974,195.00
Net Cash Flow From Operating Activities 59,225,718.86 19,868,993.28
B.Cash Flow From Investing Activities
(Increase)/Diecrease in Investment 60,000,000,00 23,500,000.00
(Increase)/Decrease in Investment Securities - (1,400.00)|
Add: Non-Operating Income 9.,739,616.40 20,466,092.42
Acquisition of Property Plant and Equipment (1,282,149.22) (46,330.00)
Receipt from Sale of Praperty, Plant and Equipment 157,500.00 401,700.00
Acquisition / Developinent of Intangible Assets - -
Net Cash Flow From Investing Activities 68,614,967.18 44,320,062.42
C. Cash Flow From Financing Activities
Payment made to Equity holders (6,447,006.68) (8,004,915.00)
Increase/{ Decrease) in Share Capital 14,500.00 355,000.00
Net Cash Flow From Financing Activities (6,432,506.68) (7.649,915.00)
Net Cash Flow 121,408,179.36 56,539,140.71
Add: Opening Cash & Bank Balance 95,745,355.47 39,206,214.76
Closing Cash & Bank Balanace 217,153,534.83 95,745,355.47

Date: 9 8¢ 7 .-ﬁS‘,. 1Z

Kathmandu, Nepal

On Behalf of the Board of Directors

e
Thar Prasad Sharma

Rajcn% Prasad Sharma

As per Our Report of Even Date

Proprietor

CA Indra Prasad Mamnali}, -\
4 ks
* >

Chairperson Vice- chairperson Secretary '
Eﬁ}» Lﬁji‘ f%§}
Hari Pr@;hmma Wagle Radha Gyawali Naresh Sharma Kamal K Tandan
Treasurer Member Member Member
ofF
Cb,/ ng‘ 4 ~
o (m / L4 = oE TN
Nirmal Tandon Bandana Shfestha Ashold Tandan Gita Pandey Chhetri Sarasowti Panthee G C
Member Member ASC Co-ordinator ASC Member ASC Member
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SAVING & CREDIT CO-OPERATIVE LTD.

City EXPRESS

City Express Saving and Credit Co-operative Limited
Statement of Changes in Equity

For the year ended Ashad 32, 2082 (July 16, 2025)
All amounts are in Rs unless otherwise stated

ot G721 sne

..‘p)

Particulars Share Capital General Reserve | Patronage Reserve ARSI il Ottise Statiitory Total
Fund Reserves™*
Balance as at Asadh 31, 2080 53,366,100.00 134,354,040.90 3,513,029.13 8,322,717.31 8,576,708.14 208,132,595.48
Comprehensive Income for the year -
Profit for the year - 3,605.708.44 2,704.281.33 6,447,006.69 1,665,837.30 14,422,833.75
Regulatory Requirement Restatement (5,579,356.01) (5,579,356.02)
Other Comprehensive Income, Net of Tax - - - - - -
Gain/(losses) on equity instruments measured at
FVTOCI - - - - - -
Gain/(losses) on revaluation - - - - - -
Actuarial gains/(losses) on defined benefit plans - - - - - -
Total Comprehensive Income for the year (1,973,647.57) 2,704,281.33 6,447,006.69 1,665,837.30 8,843.477.73
Transfer to Reserves during the year (3,513,029.13) (317,802.31) - (3,830,831.44)
Transfer from reserves during the year 3.830,831.44 3.830,831.44
Expenses from the Fund (8,004,915.00) (789,020.71) (8,793,935.71)
Transactions with Owners, directly recognized to
Equity -
Share Issued 750,500.00 - - - - 750,500.00
Share redemption (395,500.00) - - - - (395,500.00)
Dividend to Equity - Holders - - - - - -
- Patronage Fund - - - - - -
- Cash Dividend Paid - - - - - -
Other - - - - - -
Balance as at Ashad 31, 2081 53,721,100.00 136,211,224.77 2,704,281.33 6,447,006.69 9,453,524.73 208,537,137.49
Page 1 of 2
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City Express Saving and Credit Co-operative Limited

Statement of Changes in Equity

For the year ended Ashad 32, 2082 (J uly 16, 2025)
All amounts are in Rs unless otherwise stated

* Other Statutory Reserves

Cooperative Losses Recovery |Co-operative Coapeiniie Satimiyity i
Particulars ; . Development Development Stabilization Fund|Management Total

Promotion Fund |Fund Education Fund

Fund Fund Fund

Balance as at Shrawan 1, 2080 376,857.93 3,735,161.59 885,118.11 1,503,006.64 933,429.59 246,557.00 896,577.27 8,576,708.14
Appropriation 54,085.63 402,937.92 402,937.92 402,937.92 201.,468.96 40,293.79 161,175.17 1,665,837.30
Transfer to General Reserve B - - - - - - -
Transfer from General Reserve - - - - - - - -
Expenses - - (648.464.71) - (140,556.00) - - (789,020.71)
Balance as at Ashad 31, 2081 430,943.56 4,138,099.51 639,591.32 1,905,944.56 994,342.55 286,850.79 1,057,752.44 9,453,524.73
Balance as at Shrawan 1, 2081 430,943.56 4,138,099.51 639,591.32 1,905,944.56 994,342 .55 286,850.79 1,057,752.44 9,453,524.74
Appropriation 50,966.66 379,701.61 379,701.61 379,701.61 379,701.61 37,970.16 379,701.61 1,987,444.88
Transfer to General Reserve - - - - - - - -
Transfer from General Reserve - - - - - - - -
Expenses - - (467,175.00) - (60,000.00) - - (527,175.00)
Balance as at Ashad 32, 2082 481,910.22 4,517,801.12 552,117.93 2,285,646.17 1,314,044.16 324,820.95 1,437,454.05 10,913,794.62

% ,W\\){ﬂu

On Behalf of the Board of Directors

For: LP. Mainali & Associates

Q.EE_ ntants
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 32nd Ashad 2082 (July 16, 2025)

1) REPORTING ENTITY
City Express Saving and Credit Co-operative Ltd (hereafter "the co-operative") is a member
based co-operative. The co-operative is operated under the Co-operative Act, 2074. It received
registration no: 2454/066/67 (dated: 2066/04/27) from Division Co-operative Office
Kathmandu and has been registered with the Inland Revenue Department with Permanent
_ Account Number (PAN) 303762463. Its registered office is at the Kamaladi, Kathmandu. The
jurisdiction of operation is limited within the director, shareholders, advisors, employee,
agents of City Express Money Transfer Pvt. Ltd including all the persons within whole Nepal
having the transactions with City Express Money Transfer Pvt. Ltd (Reg no: 46765/63/064).
City Express Savings and Credit Co-operative Ltd has its Central Office in Kamaladi,
Kathmandu and an extension counter at Kamaladi (Kathmandu) & 4 Service Centers on
Kamaladi (Kathmandu), Butwal (Rupandehi),Galkot (Baglung), Wami taksar (Gulmi),
Argakhanchi.

2) BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES

2.1. BASIS OF PREPARATION

a) Statement of Compliance
The financial statements have been prepared in accordance with the applicable Nepal
Financial Reporting Standards (NFRS) as issued by the Accounting Standard Board (ASB),
Nepal. The financial statements have also been prepared in accordance with the relevant
presentational requirements of the Co-operative Act, 2074 of Nepal.

b) Reporting Period and Approval of Financial Statements
The co-operative follows Nepalese financial year based on Nepali calendar starting from st
Shrawan and ending on last day of Ashadh. The reporting period of these financial
statements is 1¥' Shrawan 2081 (16 July, 2024) to 32"¢ Ashad 2082 (16 July, 2025). And
corresponding reporting period of these financial statements is 1% Shrawan 2080 (16 July,
2023) to 31° Ashad 2081 (15 July, 2024).

The Board of Directors acknowledges the responsibility for the preparation and presentation
of financial statements.

These financial statements were authorized for issu by the Board of Directors as on
2082/05/18 and recommended for the approval by shareholders in the 16™ Annual Generai

Meeting of the co-operative.

¢)  Functional and Presentation Currency .
The financial statements are presented in Nepalese Rupees (Rs.) which is the currency of
the primary economic environment in which the Co-operative operates.

d) Use of Estimates, Assumptions and Judgments
In application of the Co-operative's accounting policies, the directors of the Co-operative
are required to make judgments, estimates and assumptions about the carrying amoun
assets and liabilities that are not readily apparent from other sources. The estima
associated assumptions are based on historical experience and other factors
considered to be relevant. Actual results may differ from these estimates.

www.ctcooperative.com
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 32nd Ashad 2082 (July 16, 2025)

g)

h)

2.2,

a)

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Going Concern

The financial statements are prepared on a going concern basis, as the board of the co-
operative is satisfied that the co-operative has the resources to continue in business for the
foreseeable future. In making this assessment, the Board of Directors have considered a wide
range of information relating to present and future conditions, including future projections
of profitability, cash flows and capital resources.

Changes in Accounting Policies

The accounting policies are applied consistently to all the periods except where deviations
have been explicitly mandated by the applicable accounting standards presented in the
financial statements.

Basis of measurement
The financial statements of the co-operative have been prepared in historical cost basis
except explicitly mentioned otherwise.

Discounting
The non- current assets and liabilities are discounted whenever the discounting is material
and if required by the NFRS.

SIGNIFICANT ACCOUNTING POLICIES

Property, Plant and Equipment °

i Property, plant and equipment are measured at cost less accumulated depreciation
and impairment losses, if any. Cost includes expenditures directly attributable to the
acquisition of the asset,

ii. Subsequent costs are included in the asset's carrying amount or recognized as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Co-operative and the cost of the item can
be measured reliably.

iii. The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if
-appropriate.

iv. An item of property, plant and equipment and any significant part initially
recognized is derecognized upon disposal or when no future economic benefits
are expected from its use or disposal, any gain or loss arising on De-recognition of
the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the statement of profit or loss when the
asset is derecognized.

V. The Co-operative adopts cost model for all classes of Property, Plant and Equipm

www.ctcooperative.com

-23-



| Aetarioida

CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 32nd Ashad 2082 (July 16, 2025)

Depreciation of Property Plant and Equipment

i.  Depreciation is recognized so as to write off the cost of assets less their residual values
over their useful lives, using the diminishing balance method.

ii. The estimated useful life and depreciation method are reviewed at the end of each
reporting period, with any changes in estimates being applied prospectively. For assets
acquired during the fiscal year, full value is used for depreciation calculations for those
added up to the end of Poush, two-thirds of the value is applied to assets added from the
beginning of Magh through the end of Chaitra, and one-third of the value is considered for
assets acquired from the beginning of Baishakha through the end of Ashad, due to the
practical difficulty of calculating depreciation on a day-to-day basis.

iii. The depreciation rates at which the assets are depreciated are as follows:-

Category of Assets Depreciation Rate
Plant & Machinery 15%
Office Equipment 25%
Furniture & Fixtures 25%
Computer & Accessories 25%
Automobiles 20%

b) Non-Current assets classified as held for sale
~ In general, the following conditions must be met for an asset (or 'disposal group') to be
classified as held for sale.

e Management is committed to a plan to sell the asset

e Assetis available for immediate sale.

* Anactive programme to locate a buyer is initiated.

e the sale is highly probable, within 12 months of classification as held for sale (subject to
limited exceptions)

¢ The asset is being actively marketed for sale at a sales price reasonable in relation to its
fair value.

* Actions required to complete the plan indicate that it is unlikely that plan will be
significantly changed or withdrawn.

The co-operative had classified assets acquired from liquidation of financial assets as held
for sale in current fiscal year 2080/81. These assets are not depreciated instead these are
measured at the carrying amount, and shown separately in the financial statements. These
are transferred to Investment Property in current fiscal year as the assets failed to meet
criteria.

Hence, in current fiscal year no any assets are classified as non-current assets held for sale.

¢) Intangible Assets
Intangible assets are stated at their cost of acquisition, less accumulated amortization an

impairment losses. An intangible asset is recognized, where it is probable that the
economic benefits attributable to the asset will flow to the enterprise and where its ¢

www.ctcooperative.com
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 32nd Ashad 2082 (July 16, 2025)

be reliably measured. The amortizable amount of intangible assets is allocated over the best
estimate of its useful life on a straight-line basis.

An intangible asset is derecognized on disposal, or when no future economic benefits are
expected from use or disposal. Gains or losses arising from de-recognition of an intangible
asset, measured as the difference between the net disposal proceeds and the carrying amount
of the asset, and are recognized in profit or loss when the asset is derecognized.

Amortization of Intangible Assets
The Intangible assets are amortized on straight line method on remaining useful lives. The
remaining useful lives of intangible assets of the co-operative as at 32 Ashah 2082 are as

follows:
Intangible Assets Remaining Useful lives
Server 2 years

d) Investment Property
Investment Properties include land or land and buildings other than those classified as
property and equipment and non-current assets held for sale. Generally, it includes land,
land and building acquired by the Co-operative as non-banking assets but not sold as on the
reporting date. :
The entity has recognized such land or land and building acquired by the entity as non-
banking assets in course of recovery of loans and advances from borrowers that have turned
into chronic defaulters) as investment property.
The initial cost of investment is lower of receivable amount from borrowing or fair value of
property. The Co-operative has used the cost model to recognize investment property
subsequently, and such investment property has given 100% non-banking assets provision
prescribed by directives of Department of Cooperatives.

¢) Impairment of Tangible and Intangible Assets
Property, plant and equipment and intangible assets are tested for impairment whenever

events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognized for the amount by which the asset's carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's
fair value less costs of disposal and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash
inflows which are largely independent of the cash inflows from other assets or groups of
assets (cash-generating units). Non-financial assets that suffered impairment are reviewed
for possible reversal of the impairment at the end of each reporting period.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
generatiﬁg unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognized for the asset (or cash- generating unit) in__
prior years. A reversal of an impairment loss is recognized immediately in profit or loss,/4e20%2re

W ﬂw% ¥ - Ry :}E
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 32nd Ashad 2082 (July 16, 2025)

f)  Classification of Current and Non-current of Assets and Liabilities.

All assets and liabilities have been classified as current or non-current as per the Co-
operative’s normal operating cycle and other criteria set out in NAS 1 - Presentation of
Financial Statements based on the nature and the time between the acquisition of assets for
processing and their realization in cash and cash equivalents.

The Co-operative has classified the assets as current when:

Expected to be realized or intended to be sold or consumed in normal operating cycle.
Expected to be realized within twelve Month.

Cash and cash equivalent unless restricted from being exchanged or used to settle a habﬂlty
for at least twelve months after the reporting period;

Held primarily for the purpose of the trading.

All other assets are classified as non-current.
The company has classified the liability as current when:

It expects to be settled in normal operating cycle;

It is due to be settled within twelve months after the ;gpnn1ng pgrjgd;

There is no unconditional right to defer the settlement of the liability for at least twelve months
after reportmg period;

Held primarily for the purpose of the trading.

The company has classified all other liabilities as non-current.

Deferred tax assets/ liabilities are classified as non- current.

Financial Instruments
Financial assets and financial liabilities are recognized when the Co-operative becomes a
party to the contractual provisions of the instruments.

All Financial assets and financial liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities, other than those carried at fair value through profit or loss (FVTPL) are added to
or deducted from the fair value as appropriate, on initial recognition. Transaction costs in
relation to financial assets or financial liabilities which are carried at fair value through profit
or loss (FVTPL) are charged to the statement of profit and loss as and when incurred.

Financial Assets

All regular way purchases or sales of financial assets are recognized and derecognized on a
trade date basis. Regular way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by regulation or convention
in the marketplace.

; ; "
All recognized financial assets

amortized cost or fair value, depending
& :
B e S T
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 32nd Ashad 2082 (July 16, 2025)

Classification of Financial Assets
Financial assets are classified under three categories as required by NFRS 9, namely:

i. Measured at amortized cost
The Financial assets that meet following conditions are recognized are measured at
amortized cost:
e the assets held within a business model whose objective is to hold assets in to
collect contractual cash flows and
e The Contractual term of the instrument gives rise to interest specified dates to cash
flows that are solely payments of principal and interest on the principle
outstanding,
Which are subsequently measured at amortized cost using the effective interest rate ('EIR")
method less impairment, if any. The amortization of EIR and loss arising from impairment,
if any is recognized in the Statement of Profit or Loss.

ii. Measured at fair value through OCI
Financial assets that are held within a business model whose objective is achieved by both,
selling financial assets and collecting contractual cash flows that are solely payments of
principal and interest, are subsequently measured at fair value through other
comprehensive income. Fair value movements are recognized in the other comprehensive
income (OCI).

Equity Instrument which are held as long-term strategic investments and not for trading
for which the co-operative makes an irrevocable election to carry the changes in fair value
of the instrument through OCI are measured at Fair Value through Other Comprehensive
Income (OCI).

iii. Financiai assets at Fair Value Through Profit or Loss (FVTPL)
The co-operative classifies the financial assets as fair value through profit or loss if they
are held for trading or designated at fair value through profit or loss.

Any other financial asset not classified as either financial assets at amortized cost or
financial assets at FVTOCI, is classified as financial assets at FVTPL.

2. Financial Liabilities and Equity Instruments

Financial Liabilities .
Financial Liabilities are classified under two categories as follows:

i Financial Liabilities at Fair value through profit or loss (FVTPL)
Financial liabilities at fair value through profit or loss include financial liabilities
held for trading and financial liabilities designated upon initial recognition at fair

- value through profit or loss. Upon initial recognition, transaction cost incurred is
directly attributable to the acquisition are recognized in Statement of Profit or Lo
Subsequent changes in fair value are recognized at profit or loss.

- K AN
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
NOTES TO THE FINANCIAL STATEMENTS
F_or the year ended 32nd Ashad 2082 (July 16, 2025)

ii.  Financial Liabilities measured at amortized cost
All financial liabilities other than measured at fair value profit or loss are classified
as subsequently measured at amortized cost using effective interest method.

Equity Instruments
An equity instrument is any contract that evidences a residual interest in the assets of an

entity, after deducting all of its liabilities. Equity instruments issued by the co-operative
are recognized at the proceeds received, net of direct issue costs.

De-recognition of Financial Instruments

The Co-operative derecognizes a financial asset when the contractual rights to the cash
flows from the financial asset expire or it transfers the contractual right to receive the cash
flows from the asset.

A financial liability (or a part of a financial liability) is derecognized when the obligation
specified in the contract is discharged or cancelled or expires.

3. Trading Assets

Financial assets are classified as trading assets ( held for trading ) if they have been acquired
principally for the purpose of selling in the near term, or form part of a portfolio of identified
financial instruments that are managed together and for which there is evidence of a recent
pattern of short term profit making. They are recognized on trade date, when the Co-
operative enters into contractual arrangements with counterparties, and are normally
derecognized when sold. They are initially measured at fair value, with transaction costs
taken to profit or loss. Subsequent changes in their fair values are recognized in profit or
loss in 'Net trading income.’ -

However, the Co-operative does not have such assets to be recognized as trading assets as
on Ashadh 32 2082.

4. Derivative Assets and Derivative Liabilities _
Derivative instruments include transactions like interest rate swap, currency swap, forward
foreign exchange contract etc. held for trading as well as risk management purposes.
Derivative financial instruments are initially measured at fair value on the contract date and
are subsequently re-measured to fair value at each reporting date. However, the Co-operative
does not such instruments as on Ashadh end 2082.

5. Impairment and un collectability of financial assets measured at amortized costs
According to the carve out issued by ICAN date 2082/05/09, the co-operative has access at
the end of reporting period whether there is any objective evidence that a financial asset or
group of financial assets measured at amortized cost is impaired, If any such evidence exists,
the entity shall apply paragraph 5.5. Entities such as banks or other financial institutions
established /licensed by appropriate government bodies shall measure impairment loss on
loan and advances as the higher or amount derived as per the norms prescribed by
operative Act, 2074 for loan loss provision and amount determined as per paragr
However, Cooperative has provided the loss allowance according to the Directi

ek et 3 4
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 32nd Ashad 2082 (July 16, 2025)

h)

Standards for Cooperative Institutions Engaged in Savings and Credit Transactions,
2081issued by the Nepal Rasta Bank.
Determination of Fair Value
The fair value of a financial instrument is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the
measurement date.
The co-operative follows three levels of the fair value hierarchy as described below:

Level 1:  Quoted (unadjusted) prices for identical assets or liabilities in active
markets.

Level 2:  Significant inputs to the fair value measurement are directly or indirectly
observable or valuations of quoted for similar instrument in active markets
or quoted prices for identical or similar instrument in inactive markets; and

Level 3:  Significant inputs to the fair value measurement are unobservable

Income Tax
Tax expenses comprises of current tax and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
“profit before tax’ as reported in the Statement of Profit and Loss because of items of income
or expense that are taxable or deductible in other years and items that are never taxable or
deductible,

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognized for all taxable
temporary differences. Deferred tax assets are generally recognized for all deductible
temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realized, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Co-operative expects, at the end of the reporting
period, to recover or settle the carrying amount of its‘assets and liabilities.

Current and Deferred Tax for the Year
Current and deferred tax are recognized in profit or loss, except when they relate to items
that are recognized in other comprehensive income or directly in equity, in which case

www.ctcooperative.com
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 32nd Ashad 2082 (July 16, 2025)

i)  Deposits
Deposits by members are initially recognized at fair value, net of transaction costs for those
financial liabilities not at fair value through profit and loss. The transaction price is
considered as the fair value for measuring the deposits.

j)  Provisions and Contingencies

Provisions are recognized when the Co-operative has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Co-operative will be required
to settle the obligation, and a reliable estimate can be made of the amount of the obligation.
The amount recognized is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation at that date. Provisions are reviewed at each reporting date and
adjusted to reflect the current best estimate and are reversed if there is no probability of
outflow of resources.

A contingent liability is a possible obligations that arises from past event whose existence
will be confirmed by the occurrence of one or more uncertain future events beyond the
control of the Co-operative or present obligation that arises from past events but is not
recognized because it is not probable that an outflow of resources embodying economic
benefits will be required to settle the obligations or a reliable estimate of the amount of
obligation cannot be made.

A contingent asset is neither recognized nor disclosed in the financial statements.

k) Revenue Recognition .
Revenue is recognized to the extent that it is probable that the economic benefits will flow
to Co-operative and the consideration can be reliably measured. The following specific
recognition criteria shall also be met for revenue recognition:

1. Interest Income

For all financial instruments measured at amortized cost, interest bearing financial assets
classified as available for sale and financial instruments designated at fair value through
profit or loss, interest income or expenses is recorded using the Effective Interest Rate (EIR).
EIR is the rate that exactly discounts estimated future cash payments or receipts through the
expected life of the financial instrument or a shorter period, where appropriate, to the net
carrying amount of the financial asset or financial liability. The calculation of effective
interest rate includes all charges and fee paid or received that are integral part of the effective
interest only if considered necessary. Such charges are not amortized over the life of the
loan and advances as the income so recognized closely approximates the income that would
have derived under effective interest method and are recognized directly in statement of
profit and loss.

Interest Income on financial assets measured at amortized cost shall be recognized using ;:W}Tg;\\
co-operative’s normal interest rate which is very close to effective interest rate p\s:?g gy
[S & \e

]

r'.:l
=

effective interest rate method.
| | “

-30 - www.ctcooperative.com



(a City EXPRESS I

CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 32nd Ashad 2082 (July 16, 2025)

D

contributions. I,

As per carve out on NFRS 9: Financial Instruments, the co-operative has not included the
fees paid or received in loans and advances that are immaterial or impracticable to determine
reliably the effective interest rate and recognized it directly as revenue in the Statement of
Profit or loss. Further, Interest income is recognized in cash basis.

Fees and Commission Income
Fees and Commissions are generally recognized on an accrual basis when the service has
been provided.

Dividend Income
Dividend Income received from equity shares is recognized in the books when the right to
receive the dividend is established.

Interest Expenses _

Interest Expense on all financial liabilities measured at amortized cost including deposits
are recognized in the Statement of Profit or Loss using EIR method. The co-operative uses
treats coupon rate as effective interest rate as the management believes coupon rate is closely
approximated the effective interest rate.

Employee Benefits
Compensation to employees for services rendered is measured and accounted for in
accordance with NAS 19 on Employee Benefits.

Short Term-Employee Benefits

Employee Benefits such as salaries, allowances, and non-monetary benefits which fall due
for payment within a period of twelve months after rendering service, are charged as expense
to profit or loss in the period in which the service is rendered.

Short Term paid ieaves )

Co-operative provides 8 days of contingent leave, 15 days of casual leave every year. These
leaves are non-accumulating and non- vesting. In addition, the Co-operative provides 12
days of sick leave, 45 days of maternal leave, 15 days of mourning leave as per its bye laws.

-

Post- Employment employee benefits

Defined Contribution Plans

Post-Employment benefits plan under which the Co-operative pays a fixed contribution to a
separate entity and retains no legal or constructive obligation to pay future amounts are
categorized under defined contribution plans. The contributions to defined contribution
plans are recognized in profit or loss as and when the services are rendered by employees.

Social Security Fund Contribution
Social Security fund is the defined contribution plan opted by the Co-operative. In
compliance with the Labor Act 2074.the co-operative contributes 20% of the basic salary

and grade amount of all the employees to the Fund and 11% is deducted from employsesziz:—

pay; totaling 31%. The social security fund is a government- operated fund. Th Lo
operative has no further obligations under these plans beyond its obligation for pen i
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 32nd Ashad 2082 (July 16, 2025)

Defined Benefit Plan
A defined benefit plan is a post-employment benefit plan other than a defined contribution
plan. The Co-operative do not have any defined benefit plan.

Other Long Term Employee Benefits
Other Long term Employee Benefits are those employee benefits other than those classified
as either short-term, post-retirement or termination benefits.

n) Share Capital
The Co-operative has a puttable instrument which meets the criteria as specified by para
16A and 16B of NAS 32: Financial instruments- Presentation that arc also classified

equity.

&

4

Dividends on ordinary shares classified as equity are recognized in equity in the period in
which they are declared.

The shares issue expenses which can be avoided for the issue was charged in the year of
issue directly through equity and disclosed in the statement of changes in equity.

0) Statutory Reserves
The Co-operative maintained following reserves as per the requirement of Co-operative Act,
2074:

General Reserve Fund

As per Section 68 of the Co-operative Act, 2074; the co-operative has maintain the General
Reserve Fund.

The co-operative has transferred following amounts to the fund till the previous year.

i. 25% of net profit,

ii. Profits on sale of fixed assets, .

iii. Grant income related to assets,

iv. Other sources of the fund.

Patronage Fund

As per Section 69 of the Co-operative Act, 2074; the co-operative has transferred 25% of
net profit for the year remaining after allocation to the general reserve fund to the patronage
fund.

Co-operative Promotion Fund .

As per Section 70 of the Co-operative Act, 2074; the co-operative has transferred 0.5% of
net profit for the year remaining after allocation to the general reserve fund to Co-operative
Promotion Fund. The amount later has been transferred to the Ministry of Land and
Management, Co-operatives and Poverty Alleviation. The fund is managed by Ministry of
Land Management, Co-operatives and Poverty Alleviation.

RLEEVED

. 1A% %
As per Section 71 of the Co-operative Act, 2074 and Rule 27 of Co-operative Rules 2075; \
balance of net profits for the year remaining after allocation to the General Reserve Kund <

per Section 68, Patronage Fund as per Section 69, Co-operative Promotion Fund

e

LA )

Other Funds
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 32nd Ashad 2082 (July 16, 2025)

p)

r)

www.ctcooperative.com

Section 70 has to be allocated as follows pursuant to the decision by the Board of Directors
in accordance with laws, regulations and bylaws of the organization.

Particulars Allocation (%) | Allocation (%) by
as per Act decision of board
Loss Recovery Fund 5% 5%
Co-operative Education Fund 5% 5%
Co-operative Development Fund 5% 5%
Community Development Fund 5% 5%
Stabilization Fund 0.5% 0.5%
Other Risks Management Fund 5% 5%
Share Dividend Fund 75% 75%
Total 100% 100%

The co-operative has not transferred the amount in staff Bonus fund according to the
provision of Rule 27 of Co-operative Rule, 2075 because the co-operative provisioned the
staff bonus at 10% as per the Bonus Act, 2030.

Earnings Per Share
The Co-operative presents basic and diluted Earnings per Share (EPS) in accordance with
NAS 33 Earnings Per Share. Basic EPS is computed by dividing the net profit or loss for
the year attributable to equity shareholders by the weighted average number of equity
shares outstanding during the year.

Leases’

The Co-operative, as a lessee, recognizes a right of use asset and a lease liability for its
leasing arrangements, as the contract conveys the right to control the use of an identified
asset. The contract conveys the right to control the use of an identified asset, as it involves
the use of an identified asset and the Co-operative has substantially all of the economic
benefits from use of the asset and has right to direct the use of the identified asset. The cost
of the right of use asset shall comprise of the amount of the initial measurement of the lease
liability adjusted for any lease payments made at or before the commencement date plus any
initial direct costs incurred. The right-of-use assets is subsequently measured at cost less any
accumulated depreciation, accumulated impairment losses, if any and adjusted for any re -
measurement of the lease liability. The right-of-use assets are depreciated using the straight-
line method from the commencement date over the shorter of lease term or useful life of
right-of-use asset. The Co-operative measures the lease liability at the present value of the
lease payments that are not paid at the commencement date of the lease. The lease payments
are discounted using the interest rate implicit in the lease, if that rate can be readily
determined. If that rate cannot be readily determined, the Co-operative uses incremental
borrowing rate. For short-term and low value leases, the Co-operative recognizes the lease
payments as an operating expense on a straight-line basis over the lease term. Co-operative
has not elected not to apply measurements requirement of leases for short term lease and
leases for which the underlying assets is of low value.

Cash Flow Statement
The Cash Flow Statement is prepared by the indirect method set out in NAS 7 on Cash Flow
Statements and presents the cash flows by operating, investing and financing activitie
the Co-operative.

Ko
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 32nd Ashad 2082 (July 16, 2025)

s)  Cash and Cash Equivalents

The cash and cash equivalents for the purpose of cash flow statement include cash in hand,
balances with banks and financial institutions, money at call and short notice and highly
liquid financial assets with original maturity of three months or less from the acquisition
date that are subject to and insignificant risk of changes in their fair values and are used by
the Co-operative in the management of its short-term commitments. Cash and Cash
equivalents includes cash in hands, deposits with BFIs and other short-term investments
with original maturities of three months or less.

—=
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SAVING & CREDIT CO-OPERATIVE LTD.

City EXPRESS

City Express Saving and Credit Co-operative Limited
nded Ashad 32, 2082 (July 16, 2025)

Notes to the financial statements for the year el
All amounts are in Rs unless otherwise stated

3 Property, Plant and Equipment

Particulars Land ’ Compound wall Siiee mn_=_==._n=-.u. Computers and <...m_mn__ew ATM Machine Kitchen Materials .._,a-s_
Furnitures

Cost

Balance as at Ashad 31, 2080 - - 11,341,334.92 4.761,264.00 732,531.44 130,373.00 16,965,503.36

Addition during the year

Acquisition - - 27,000.00 - - 19,330.00 46,330.00

Capitalization - - - - - -
Disposal during the year - - (624,342.62) - (732,531.44) - (1,356,874.06)
Adjustment/Revaluation - - - - - -

Balance as at Ashad 31, 2081 - - 10,743,992.30 4,761,264.00 - 149,703.00 15,654,959.30
Addition during the year - - - - - -

Acquisition - - 1,279,849.22 - - 2,300.00 1,282,149.22
Disposal during the year - - (485,524.11) (240,464 .00) - - (725,988.11)
Adjustment/Revaluation - - - - - -

Balance as at Ashad 32, 2082 - - 11,538,317.41 4,520,800.00 - 152,003.00 16,211,120.41
Depreciation and Impairment
Balance as at Ashad 31, 2080 - Lo 8,556,962 33 3,164,053,55 423,754.56 70,129.47 12,214,899.9]
Depreciation charge for the year - - 66542627 318,583.17 21,228.41 10,756.03 1,015,993.88
Disposals = z (573,462.20) - (444,982.97) (1,018,445.17)
Impairment for the year - - -
Balance as at Ashad 31, 2081 - - 8,648,926.40 3,482,636,71 - 80,885.50 12,212,448.62
Depreciation charge for the year 691,461,03 255,200.44 - 10,667.63 957,329.10
Disposals - - (299,165.90) (199,595 82) - - {498,761.72)
Impairment for the year
Balance as at Ashadh end 2082 - - 9,041,221.53 3,538,241.34 - 91,553.13 12,671,015.99
Capital Work in Progess
Net Book Value
Balance as at Ashadh end 2081 - - 2,095,065.90 1,278,627.29 - 68.817.50 3.442,510.68
Balance as at Ashadh end 2082 - - 2,497,095.88 982,558.66 - 60,449 88 3,540,104.42
¥ L
i = =S ‘
-
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City Express Saving and Credit Co-operative Limited
Notes to the financial statements for the year ended Ashad 32, 2082 (July 16, 2025)
All amounts are in Rs unless otherwise stated

5 Right of Use Assets and Lease Liabilities

Right of Use Assets
Particulars Building Total
Cost
Balance as on Ashad end 2080 9,781,245.21 9,781,245.21
Addition during the Year 1,598,179.75 1,598,179.75
Modification during the year (62,566.20) (62,566.20)
Balance as on Ashad end 2081 11,316,858.75 11,316,858.75
Balance as on Shrawan 01 2081 11,316,858.75 11,316,858.75
Addition during the Year 1,332,538.69 1,332,538.69
Termination of Lease Assets (2,379.492.17) (2,379492.17)
Modification during the year (126,277.15) (126,277.15)
Balance as on Ashad end 2082 10,143,628.12 10,143,628.12
Depreciation and Impairment
Balance as on Ashad end 2080 3,615,385.11 3,615,385.11
Balance as on Shrawan 01 2081 3,615,385.11 3.615,385.11
Depreciation charge for the year 1,748,032,92 1,748,032.92
Impairment for the year - =
Balance as on Ashadh end 2081 5,363,418.03 5,363,418.03
Balance as on Shrawan 01 2081 5,363,418.03 5.363,418.03
Depreciation charge for the year 1,354,000.49 . 1,354,000.49
Act lated depreciation of di posed assets (1,346,112.31) (1,346,112.31)
Impairment for the year - -
Balance as on Ashad end 2082 5,371,306.21 5,371,306.21
Net Book Value
As on Ashadh end 2081 5,953,440.73 5,953,440.73
As on Ashadh end 2082 4,772,321.91 4,772,321.91
Lease Liabilities
Particulars As at Ashad 31. 2082 As at Ashad 31, 2081
Current Lease Liabilities 772,579.35 1,514,324 45
Non-Current Lease Liabilities 5,185,912.67 5,599,103.29
Total 5,938,492.02 7,113,427.74
T
Amounts recognized in Profit or Loss
Particulars Included within As at Ashad 32, 2082 As at Ashad 31, 2081
Depreciation on right of use assets Note 29 1,354,000.49 1,748,032.92
Interest expense on unwinding of lease liabilities Note 27 990,296.60 1,144,019.11
Expense relating to short-term leases Note 27 - 222,222.63
. |Expense relating to leases of low value assets -
Expense relating to variable lease payments not included
in the measurement of the lease liability ) )
Income from subleasing right-of-use assets - -
" r
}:'3
=5
e
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City Express Saving and Credit Co-operative Limited
Notes to the financial statements for the year ended Ashad 32,2082 (July 16, 2025)

All amounts are in Rs unless otherwise stated

6 Deferred Tax (Assets )/ Liabitiles

Particulars As at Ashad 32, 2082 As at Ashad 31, 2081
Deferred tax Assets (Net)
Deferred tax liabilities
On Property, Plant and Equipment (27,145.38) 43,574.52
" |On Intangible Assets 23,730.00 7415.64
On Right of use Assets 954,464.38 1,807,274.15
951,049.01 1,858,264.31

Deferred Tax (Asset)
On Lease liabilities (1,191,698.40) (2,118,417.18)

(1,191,698.40) (2,118,417.18)
@_ (240,649.40) [2@.]51.87)
Movement in deferred tax liabilities/assets balances

a) For the year ended Asad 32, 2082
Particuliis As at Ashad 31,2081 |, gnized in profitor loss|  Recognized in OCI As at Ashad 32, 2082
Deferred tax liabilities
On Property, Plan and Equipment 43,574.52 (70,719.90) - (27,145.38)
On Right to use Assets 1,807274.15 (852,209.77) - 954,464 38
On Investment Property - =
Total Deferred tax liabilities 1,850,848.67 (923,529.66) = 927,319.01
Deferred tax (Assets)
On Intangible Assets T415.64 16,314.36 - 23,730.00
On Lease liabilitics (2,118,417.18) 926,718.78 . (1,191,698.40)
On Provision for Loss on Non Banking Assets (1,394,839 .00) (2,684,749.48) (4,079,588.48)
Total Deferred tax (Assets) (3,505,840.54) (1,741,716.34) - (5,247,556.88)
Deferred tax Assets - Net 1,654,991.87 2,665,246.01 - 4,320,237 88
b) - For the vear ended Asad 31, 2081

Priticaliid Asat Ashad 31,2080 | Recognized in profit or loss Recognized in OCI As at Ashad 31,2081
Deferred tax liabilities
On Property, Plant and Equipment 19,905.65 23,668.87 - 43,574.52
On Right of use Assets 616,586.01 1,190,688.15 - 1,807,274.15
Total Deferred tax liabilities 636,491.66 1,214,357.02 - 1,850,848.67
Deferred tax (Assets)
On Intangible Assets (2,966.23) 10,381.87 £ T 41564
On Lease liabilities (695,731.63) (1,422,685.55) - (2,118,417.18)
On Provision for Loss on Non Banking Assets (1,394,839.00)] (1,394,839.00)
Total Deferred tax (Assets) (698,697.86) (2,807,142.68) = (3,505,840.54)
Deferred tax (Assets) - Net 62,206.20 1,592,785.66 - 1,654,991 87

Deferred tax is calculated on temporary differences using a tax rate of 20%
temporary differences giving rise to deferred tax assets where the manag

(FY 2081/82: 20%). Deferred tax assets have been recognize in respect of all tax losses and other
ement believe it is probable that these assets will be recovered.

B
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City Express Saving and Credit Co-operative Limited
Notes to the financial statements for the year ended Ashad 32, 2082 (July 16, 2025)
All amounts are in Rs unless otherwise stated

7 Investment Property

Particulars

As on 32 Ashadh, 2082

As on 31 Ashadh, 2081

Balance as on Shrwawan 01
Addition/(Disposal) During the Year

13,423,747.40

Transfer from NCA held for Sale 6,974,195.00 -
Adjustment/Transfer - -
Net Amount 20,397,942.40 -

7.1 Detail of Investment Property

Name of Borrower

Date of NBA Classification

Total Non-Banking Assets

Nawalparasi (Plot no 442, 457, 147, 537) 3/12/2081 6,974,195.00
Dillibazar, Kathmandu (Plot no 235) 3/32/2082 8.550,991.00
Nawalparasi (Plot no 4478) 3/32/2082 3.168,943.40
Rupandehi, Lumbini (Plot no 1120, 959) 3/32/2082 970,643.00
Kapilbastu, Lumbini (Plot no 251 2) 3/32/2082 733,170.00
Total 20,397,942.40

Non-Banking Assets are the assets which were taken during loan disbursement and subsequently transferred to the co-
operative in the course of loan recovery. Such assets are booked under investment property at fair market value or total

amount due from the borrower, whichever is lower .
The valuation of NBA (plot no 235,4478) is inclusive of building as w

since it has been classified as investment property at year end date.

TA Non-Current Assets held for sale

ell which has not been depreciated for this fiscal year

Particulars

As on 32 Ashadh, 2082

As on 31 Ashadh, 2081

Balance as on Shrwawan 01
Assets Fair Value

6,974,195.00

Assets Carrying Amount 6,974,195.00
Adjustment/Transfer to Investment Property (6,974,195.00) -
Net Amount - 6,974,195.00

The cooperative generally provides loans and advances 1o its members against collateral of land and/or building. Such
propertjes are put up for sale through auction for recovery of loans in case of default. Sometimes, the properties may not be
so realized; in which case the cooperatives assumes ownership of the properties according to the Section 79(5) & Section
79(6) of cooperatives act, 2074. Such properties are generally held for sale and not for use and are classfied as Non Current

Assets held for sale.

In previous fiscal year cooperative had owned the property of Rs. 6,974,195 through recovery process since the land
couldnot be sold through auction. The management classified such property as non current assets held for sale.However,such
property has not been sold by the entity till this fiscal year. Further, management doesnot have expectation to sell this
property within next 12 months. Hence, the property acquied fails to meet criteria to be classified as Non Current Assets
held for sale & it has been transferred to Investment Property

www.ctcooperative.com
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City Express Saving and Credit Co-operative Limited

Notes to the financial statements for the year ended Ashad 32,2082 (July 16, 2025)

All amounts are in Rs unless otherwise stated

e

Cash and Cash Equivalents

Particulars As at Ashad 32, 2082 As at Ashad 31, 2081
Cash in hand 1,965,005.00 2,612,496.00
Balances with Banks 215,188,529.83 93,132,859.47
Agriculture Development Bank Ltd 1,339,869.73 3,576,617.60
Citizen International Bank Ltd 400,192.78 154,770.42
Everest Bank Ltd 5,000.00 5,000.00
Global IME Bank Ltd 7,341,781.87 9,310,427.19
Himalayan Bank Ltd 858,271.63 789,505.27
Laxmi Sunrise Bank Ltd - 117,285.71
Mahalaxmi Bikash Bank Ltd 135,254.51 324,687.55
Muktinath Bikash Bank Ltd 7,553,833.82 2,598,951.76
National Co-operative Bank Ltd 331,186.33 1,640,608.36
Nepal Federation of Saving and Credit Union Ltd

(NEFSCUN) 426,010.17 725,397.46
Nepal Investment Mega Bank Ltd 5,030,748.87 3,447,286.59
NMB Bank Ltd 144,324.48 8,332.25
Prabhu Bank Ltd 6,455,556.50 7,350,690.03
Prime Commercial Bank Ltd 1,317,767.81 982,313.68
Shine Resunga Development Bank Ltd 183,784,465.44 61,509,730.27
Siddhartha Bank Ltd 64,265.89 591,255.33
Term deposit with banks (original maturity upto 3

months) i =
Total 217,153,534.83 95,745,355.47
Cash and Cash Equivalents as Per Statement of Cash

Flows 217,153,534.83 95,745,355.47
Placements with Financial Institutions

Particulars As at Ashad 32, 2082 As at Ashad 31, 2081
Term Deposit Placements with Banks and Financial

Institutions 150,000,000.00 210,000,000.00
Shine Resunga Development Bank Ltd 150,000,000.00 210,000,000.00
Less: Allowance for Impairment - -
Total 150,000,000.00 210,000,000.00
Loans and Advances to Member

Particulars As at Ashad 32, 2082 As at Ashad 31, 2081
Collateral Loans 301,783,366.59 326,099,511.72
Social Loan 12,460,442.25 13,250,520.95
Business Loans 98,716,744.35 101,767,444.90
Hire Purchase Loans 3,584,096.71 3,534,109.47
Share Collateral Loan -
Term Deposit Loans 36,609,399.77 23,838,400.00
Easy Loan 4,499,999.58 4,500,000.00
Agriculture Loans 1,221,249 83 2,277,787.80
Educational Loans 3.820,000.00 8,500,000.00
Total 462,695,299.08 483,767,774.84
Interest Receivable

Gross Loans and Advances 462,695,299.08 483,767,774.84
Less: Allowances for Impairment -22,897,654.87 29,813,185.13
Total , 439,797,644.22 453,954,589.71 |
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City Express Saving and Credit Co-operative Limited

Notes to the financial statements for the year ended Ashad 32, 2082 (July 16, 2025)

All amounts are in Rs unless otherwise stated

10.1 Allowances for Impairment

Particulars

As at Ashad 32, 2082

As at Ashad 31, 2081

Balance at Shrawan 01
Impariment loss for the year
Recoveries/ Reversal

29,840,378.23

6,931,061.42

26,733,746.88
3,093,034.79

Balance at Ashadh End

22,909,316.80

29,826,781.68

10.2 Allowances for Impairment by Loan Ageing

than 3 months)

than 6 months)

Sub-Standard Loans ( delinquent from 3 months not more

Doubtful Loans ( delinquent from 6 months not more than

440,332,237.16

Particulars As at Ashad 32,2082 As at Ashad 31, 2081
Loan Category by Ageing
Good loans (not delinquent and delinquent for not more

457,704,200.27

10,436,310.14

12 months) 7,737,444.01

Bad Loans (delinquent for more than 12 months) 14,625,617.91 15,627,278.19
Total 462,695,299.08 483,767,788.60
Impairment Allowance

Good loans (not delinquent and delinquent for not more

than 3 months) 4,403,322.68 4,577,042.00
Sub-Standard Loans ( delinquent from 3 months not more

than 6 months) - -
Doubtful Loans ( delinquent from 6 months not more than

12 months) 3,868,714.28 3,652,708.55
Bad Loans (delinquent for more than 12 months) 14,625,617.91 15,627,278.19
Additional Impairment of the Financial Assets - 5,956,156.39

Total

22,897,654.87

29,813,185.13

The management of the co-operative has estimated loan loss provision as per the co-operative act-2074 which is higher
than the loan loss provision as per impairment of financial assets NFRS-9 to meet the future uncertainities.
The management of the co-operative had provisioned extra impairment allowance of Rs. 5,956,156.39 in last fiscal year

which are categorized as good loan in present fiscal year.

10.3 Interest Receivables and Interest Suspense

Particulars

As at Ashad 32, 2082

As at Ashad 31, 2081

Interest Receivables
Less: Interest Suspenses

24,646,951.46
(24,646,951.46)

30,410,895.39
(30,410,895.39)

Total - -
11 Loans and Advances to Staff

Particulars As at Ashad 32, 2082 As at Ashad 31, 2081

Loans to staff (Gross Outstanding) 1,166,193.70 1,359,654.85

Fair value adjustment (related to concessional rate of

interest)

Amortized cost of loans and advances to staff 1.166,193.70 1,359,654.85

Less: Allowances for Impairment 11,661.94 13,596.55
1,154,531.76 1,346,058.30

Total

www.ctcooperative.com
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City Express Saving and Credit Co-operative Limited

Notes to the financial statements for the year ended Ashad 32, 2082 (July 16, 2025)

All amounts are in Rs unless otherwise stated
13 Other Financial Assets - Current

Particulars As at Ashad 32, 2082 As at Ashad 31, 2081
Other Deposit - 1,750.00
Other Receivables 217,118.25 463,065.06
Receivable from Maya Remit - 97.53
Receivable from Mobile banking 356,305.42 343,743.54
Receivable from Sajilo Pay Payment Services Pvt. Ltd. 494,103.13 494,103.13
Rent Deposit - 211,526.00
Security Deposit - 12,050.00
Total 1,067,526.79 1,526,335.26
14 Inventory
Particulars As at Ashad 32, 2082 As at Ashad 31,2081
STC Debit Card Inventory - 241,093.75
Total < 241,093.75
15 Current Tax Assets/ (Liabilities)
Particulars As at Ashad 32, 2082 As at Ashad 31,2081
Current tax assets
Current year Income Tax Assets 2,419,109.44 4,849,976.17
Tax assets of Prior Periods - -
Less:
Current Tax Liabilities
Current year Income Tax Liabilities (4,744,824.59) (5,065,780.00)
Tax Liabilities of Prior Periods - -
Net Current Tax Assets/ (Lia bilities) (2,325,715.15) (215,803.83)
16 Other Assets - Current
Particulars As at Ashad 32, 2082 As at Ashad 31, 2081
Other Advances - -
Pre-Paid Insurance 05,867.38 115,550.03
Other Pre-Paid Expenses 1,617.25 29,254.57
Staff Advance 262,017.89 300,707.34
Total 359,502.52 445,511.94

| 2
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City Express Saving and Credit Co-operative Limited

Notes to the financial statements for the year ended Ashad 32, 2082 (July 16, 2025)

All amounts are in Rs unless otherwise stated

17 Equity Share Capital

Particulars As at Ashad 32, 2082 As at Ashad 31, 2081

Opening Share Capital 53,721.100.00 53,366,100.00
Addition During the year 504,500.00 750,500.00
Redemption/(transfer ) during the year (490,000.00) (395,500.00)

Total

53,735,600.00

53,721,100.00

Reconciliation of number of share outstanding

Particulars

As at Ashad 32, 2082

As at Ashad 31, 2081

Balance at the beginning of the year 537,211 533,661
Share addtion during the year 5,045 7,505
Redemption/(transfer ) during the year (4,900) (3,955)
Balance at the end of the year 537,356 537,211

The face value of co-operative share is Rs. 100. Each member of co-operative has one voting right in Annual General
Meeting. Dividned will be distributed on the basis of Share Capital held by the members.

18 General Reserve

18.1 Fund form/for PPE (Land & Building)

Particulars

As at Ashad 32, 2082

As at Ashad 31, 2081

Opening Balance
Transfer from gain on sale
| Transfer to Other Reserves and Funds

75,853,313.77

75,853,313.77

losing Balance

75,853,313.77

75,853,313.77

18.2 Reserve from Other Sources

Transfer to Other Reserves and Funds

Particulars As at Ashad 32, 2082 As at Ashad 31, 2081
Opening Balance 60,357,910.99 58,500,727.12
Appropriation from net profits for the year 3,397,777.29 3,605,708.44
Regulatory Requirement adjustments (net of tax) - (5,579,356.01)
NFRS Adjustments - -
Amortization of grant related to assets - -
Transfer from Patronage Refund Fund 2,704,281.33 3,513,029.13
Transfer from Other Reserves and Funds - 317,802.31

Total

66,459,969.61

60,357,910.99

The Coopérative has booked 100% loss provision on Non-Banking Assels as per guidelines of directives issued by
Department of cooperatives on 2082/3/32. The loss provision Jor Non banking assets of FY: 80/81 Rs.5,579,356.01

(net of tax) has been adjusted retrospectively.

18.3 Total General Reserve

Particulars As at Ashad 32, 2082 As at Ashad 31, 2081

Fund form/for PPE (Land & Building) 75,853,313.77 75.853,313.77
Reserve from Profit of the co-operative including other

sources 66,459,969.61 60,357,910.99
Total 142,313,283.38 136,211,224.76

-44 -
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City Express Saving and Credit Co-operative Limited

Notes to the financial statements for the year ended Ashad 32,2082 (July 16, 2025)

All amounts are in Rs unless otherwise stated

19 Other Statutory Reserve

Particulars As at Ashad 32, 2082 As at Ashad 31, 2081

Cooperative Patronage Fund 2,548,332.97 2,704,281.33
Share Dividend Fund 5,657,554.03 6,447,006.69
Community Development Fund 1,314,044.16 994,342.55
Co-operative Development Fund 2,285,646.17 1,905,944.56
Co-operative Education Fund 552,117.93 639,591.32
Cooperative Promotion Fund 481,910.22 430,943.56
Losses Recovery Fund 4,517,801.12 4,138,099.51
Other Risk Management Fund 1,437,454.05 1,057,752.44
Stabilization Fund 324,820.95 286,850.79
Total 19,119,681.61 18,604,812.73

20 Deposits from Member

Particulars As at Ashad 32, 2082 As at Ashad 31, 2081

Matribhunii Savings 52,098,023.52 49,352,679.49
Nominee Savings 1,120,984.18 1,374,280.91
General Savings 26,662,195.78 18,155,134.01
Reccurring Savings 3,580,080.84 4,490,462.65
City Express Savings 95,839,234.76 82,019,588.08
Children savings 3,168,866.34 2,794,304.96
Shareholder Savings 75,579,204.87 46,385,514.45
Remit Savings 490,569.42 2,389,233.43
Remit Term Deposit 6,835,000.00 9,830,000.00
City Express Swornim Savings 24.410,251.54 21,240,296.59
Other Savings - 165,305.90

Regular Savings

3 Month Fixed Deposit
6 Months Fixed Deposit
1 Year Fixed Deposit

2 Years Fixed Deposit

3 Years Fixed Deposit

15,483,820.38
60,508,000.00
223,602,000.00
6,436,224.10
596,292.37

12,123,308.65
26,513,555.00
263,119,868.00
13,380,000.00
2,195,102.00

Total

596,410,748.10

555,528,634.12

www.ctcooperative.com
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City Express Saving and Credit Co-operative Limited

Notes to the financial statements for the year ended Ashad 32, 2082 (July 16, 2025)

All amounts are in Rs unless otherwise stated

| Aetarioida

Other Financial liabilities - Current

Particulars As at Ashad 32, 2082 As at Ashad 31, 2081
ATM Payable 10,000.00 -
Audit Fee Payable 250,875.00 139,375.00
Consultancy Fee Payable - 78,050.00
Interest Payable 146,832.61 146,832.61
Payable to:Members 1,237,444.34 924,484.84
Payable to Jaya Wagle - 16,633.33
Meeting Fees & Allowances Payables - 56,100.00
Payable to Sandesh Dugdha Padartha Udhyog 17,970.00 13,885.00
Payable to Om Ganesh 18,925.00 17,175.00
Payable to House owner 12,000.00 -
Salary Payable - -
Other Payables 138,628.80 396,938.87
Total 1,832,675.75 1,789,474.65
Other Liabilities

Particulars As at Ashad 32, 2082 As at Ashad 31, 2081

TDS Payable 883,231.33 1,078,705.15
House rent Tax (Local Municipal Tax) 38,478.21 126,119.51
Citizen Investment Fund - 113,175.00
Staff Bonus Payable 1,567,068.78 1,929,066.71
Social Security Fund Payable 126,480.00 144,460.00
Gratuity Payable - 28,246.00
Total 2,615,258.31 3,419,772.37
Provisions

Particulars As at Ashad 32, 2082 As at Ashad 31, 2081
Provision for Loss on Non Banking Assets 20,397,942.40 6,974,195.00
Total 20,397,942.40 6,974,195.00

The Cooperative has booked a 100% loss provision on Non-Banking Assets as per the directives issued by the
Department of Cooperatives on 2082/03/32. The loss provision for Non-Banking Assets for FY 80/81 amounting to Rs.
6,974,195 has been retrospectively adjusted. Further, the corresponding relrospective deferred tax adjustment has also

been recognized.
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City Express Saving and Credit Co-operative Limited
Notes to the financial statements for the year ended Ashad 32, 2082 (July 16, 2025)
All amounts are in Rs unless otherwise stated

24 Interest Income

Particulars Year ended Ashad 32,2082 Year ended Ashad 31,2081
Interest from loan investment 65,934,455.94 77,083,869.56
Interest Portion of NBA 4,513,116.00 -
Total 70,447,571.94 77,083,869.56
25 Interest Expenses
Particulars Year ended Ashad 32,2082 Year ended Ashad 31,2081
Interest expenses for deposits 36,375,247.87 52,343,067.48
Total 36,375,247.87 52,343,067.48
26 Other Operating Income

Particulars Year ended Ashad 32,2082 Year ended Ashad 31,2081
Management Fee 2,007.460.52 2,045.381.77
Remittance Commission 64.71 -
Commission On City Wallet 142,685.00 13,648.00
Commission On W/U Payment 4,700.76 11,778.87
City Remit Commission 10,455.00 192,948.00
Miscalleneous Income 82,288.17 371,769.11
Other Fees 15,400.00 9,291.90
Profit on sale of assets - 63,271.11
Profit on modification of ROU 91,151.79 44,819.98
Profit on termination of ROU assets 161,730.83 -
ATM Charges 9,041.00 12,700.00
Application fees 32,700.00 13,800.00
Mbank Income 115,690.00 90,975.00
Total 2,673,367.77 2,870,383.74

% Ao
| e

www.ctcooperative.com

%\P/zj& G

-47 -



| Aetarioida

27

City Express Saving and Credit Co-operative Limited
Notes to the financial statements for the year ended Ashad 32,2082 (July 16, 2025)
All amounts are in Rs unless otherwise stated

Administrative Expenses

Particulars Year ended Ashad 32,2082 | Year ended Ashad 31,2081
Amc and Software Expenses ' 547,744.30 516,479.27
ATM Debit Card - 242,787.75
Audit Fee 254.250.00 141,250.00
Audit Expenses 13.655.00 14,760.00
Bank Charges 5,997.39 6,250.77
Consultancy Fees - 79,100.00
Cleanliness & Hyigene Expenses 13,655.00

Dashain Alflowance for Jame Masjid 4,500.00 5,500.00
Donations - 300.00
Festival Expenses 15,770.00

Field Visit Expenses 8.000.00 20,240.00
Fines and Penalties 5,705.88 77,565.21
Fuel Expenses 430,966.51 376,991.57
Annual General Meeting Expenses 504,484.00 487,563.41
Guest Entertainment 22,070.00 23,500.00
Insurance Expenses 142,186.17 228,551.74
Internet Expenses 575,729.00 605,120.00
Kitchen Expenses 598,272.46 599,708.39
Loss on Sale of Fixed Assets 69,726.39 -
Marketing Expenses 11,400.00 10,700.00
Mbank Fees 66,105.00 40,680.00
Medical expenses - 99.00
Mezting expenses 38,949.97 8,599.99
Meeting Allowances 401,000.00 387,500.00
Membership Expenses 1,264.00 3,411.00
Miscalleneous Expenses 279,327.95 189,750.85
Notice Publication Expenses 11,883.00 315,691.10
Office expenses 211,976.67 31,588.00
Parking Expensees 42.710.00 77.875.00
Printing and Stationery 445.313.75 567,391.04
Rates and taxes 69,807.44 86,500.00
Repair and Maintainances (Class A) -
Repair and Maintainances (Class B) 174,543.62 128,653.75
Repair and Maintainances (Class C) 55,222.30 42,582.73
Repair and Maintainances (Class D) 2,660.00
Renewal Charges 34,700.00 43,000.00
Short term Lease Expenses - 222,222.63
Telephone Expenses 116,840.00 153,200.00
Transportation Aliowance 229,040.00 173,500.00
Travelling Expenses/Local Conveyance 27,830.00 51.410.00
Unwinding of Lease Liabilities 990,296.60 1,144,019.11
Vehicle Renewal and Registration Expenses 21,500.00 11,615.00
Auction Charges 55,019.00 36,147.00
Write off Expenses (Net) 46,593.23 -
Water and Electricity Expenses 338,450.48 447,030.00
Total 6,882,485.10 7,601,494.30

-48 -
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City Express Saving and Credit Co-operative Limited
Notes to the financial statements for the year ended Ashad 32, 2082 (July 16, 2025)
All amounts are in Rs unless otherwise stated

28 Employment Benefit expenses
Particulars Year ended Ashad 32,2082 Year ended Ashad 31,2081
Salary and Allowance 13,399,142.00 13,250,676.06
Amortization of Prepaid staff expenses related to loans at
concessional rates - .
Sub total 13,399,142.00 13,250,676.06
Employee Bonus Expneses 1,567,068.78 1,929,066.71
Total 14,966,210.78 15,179,742.77
29 Depreciation and Amortization

Particulars

Year ended Ashad 32,2082

Year ended Ashad 31,2081

30

Depreciation of Property Plant and Equipment 957,329.10 1,015,993.88
Depreciation of Right to Use Assets 1,354,000.49 1,748,032.92
Amortization Expenses of Intangible Assets 148,312.50 148,312.50
Total Depreciation And Amortisation Pertaining To

Continuing Operations 2,459,642.09 2,912,339.30
Non-Operating Income

Particulars Year ended Ashad 32,2082 Year ended Ashad 31,2081
Interest Income 9,739.616.40 20,449,844.57
Dividend Income - 16,247.85
Pa.tronqg_clncome - -
Total 9,739,616.40 20,466,092.42

31

31.1

Non-Operating Interest Income is received from Savings & Fixed Deposits in Bank & Financial Institutions.

Income Taxes Relating to Continuing Operations

Income Tax Recognised in Profit or Loss

Particulars

Year endéd Ashad 32,2082

Year ended Ashad 31,2081

Current tax
In respect of the current year
Income tax In respect of prior years

Deferred tax
Deferred tax (Income)/Expenses for the year

4,744,824.59

5,065,780.00

4,744,824.59

5,065,780.00

(2,665,246.01)

1,592,785.66

(2,665,246.01)

1,592,785.66

Total income tax

2,079,578.58

6,658,565.66

32

Profit from disposal of Non Current Assets held for sale (Net of Tax)

Particulars

Year ended Ashad 32,2082

Year ended Ashad 31,2081

Receipt froms Disposal of
Land

Furniture

Less: Cost/ WDV of
Land

Compound Wall

Furniture

Profit/(Loss) from disposal of non-current assets
Less: Tax expenses for disposal of non-current assets

Profit from disposal of Non Current Assets held for
sale (Net of Tax)

A
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City Express Saving and Credit Co-operative Limited
Notes to the financial statements for the year ended Ashad 32, 2082 (July 16, 2025)
All amounts are in Rs unless otherwise stated

33 Earnings Per Share

Particulars Year ended Ashad 32,2082 Year ended Ashad 31,2081
From Continuing Operations 13,591,109.18 8,843,477.74
Basic Earnings Per Share 2529 16.46
Diluted Earnings Per Share 25.29 16.46

a)There are no potential dilutive instruments,

33.1 Basic Earnings per share

Particulars

Year ended Ashad 32,2082

Year ended Ashad 31,2081

Profit for the year attributable to owners of the Co-

operative (A) 13,591,109.18 8,843,477.74
Weighted average number of equity shares for the )

purposes of basic earnings per share (B) 537,356 537,211
Basic Earnings per share (A/B) 25.29 16.46

The Co-operative has received and redeemed the share ca

pital on daily basis. Due to such practical difficulty in the

calculation of weighted average number of shares, the co-operative has taken the Ashad end number of shares held by
members for the calculation of weighted average number of shares.

34 Capital Commitments and Contingent liabilities

The co-operative do not have any capital commitments that warrant disclosures.
arrant disclosures.

The co-operative do not have any material contingent liabilities that w
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City Express |

SAVING & CREDIT CO-OPERATIVE LTD. I

Auditor's Notes on Certification of Income Tax Return of
City Express Saving and Credit Co-operative Ltd
For the FY 2081/82

We have ined the books of intzined by the company as per Section 81 of Income Tax Act 2058, We certify that the transactions of the company is true and fair on the basis of books of
accounts and other related documents provided to us. Our notes regarding the certification is as follows:

Details of Expenses Deductible as per Income Tax Act 2058

Account Head Total Expenses Expenses Deductible Exy s ey Deductible ander Annex | Remarks
Deductible separate Section
Interest Expenses 36,375.247.87 36.375,247.87
Total 36,375,247.87 36,375,247.87 - -
Administrative Expenses
Ame and Software Expenses 547,744.30 547,744.30
Audit Fee 254,250.00 254,250.00
Audit Expenses 13,655.00 13,655.00
Bank Charges 5.997.39 5,997.30
Cleanliness & Hyigene Expenses 13,655.00 13.655.00
Dashain Allowance for Jame Masjid 4,500.00 4,500.00
Festival Expenses * 15,770.00 15, 770.00
Field Visit Expenses 8,000.00 §,000.00
Fines and Penalties 5,705.88 - 5,705.88 u/s21
Fuel Expenses 430,966.51 430,966.51
Annual General Meeting Expenses 504,484.00 504 484,00 /s 21
Guest Entertainment 22,070.00 2207000
Insurance Expenses 142,186.17 142,186.17
Internet Expenses 575,729.00 575,729.00
Kitchen Expenses 598,272.46 598,272.46
Loss on Sale of Fixed Assets 69,726.39 69,726.39
Marketing Expenses 11,400.00 11,400.00
Mbark Fees 66,105.00 66,105.00
Mezefing expenses 38,949.97 38,949.97
Meeting Allowances 401,000.00 401,000.00
Membership Expenses 1,264.00 1,264.00
Miscalleneous Expenses 279,327.95 279,327.95
Notice Publication Expenses 11,883.00 11,883.00
Office expenses 211,976.67 211,976.67
FParking Expensees 42,710.00 42,710.00
Printing and Stationery 445,313.75 445313.75
Rates and taxes 69,807 44 69.807.44
Repair and Maintainances (Class B) 174,543 62 : 174,543.62
Repair and Maintainances (Class C) 5522230 - 55,22230
Renewal Charges 34,700.00 34,700.00
Telephone Expenses 116,840.00 116,840.00
Transportation Allowance 229,040.00 229,040.00
Travelling Expenses/Local Conveyance 27,830.00 2783000
Unwinding of Lease Liabilities 990,296.60 - 990,296.60
Vehicle R 1 and Registration Exp 21,500.00 21,500.00
Auction Charges 55,019.00 55,019.00
Write off Expenses (Net) 46,593.23 46,593 23 uis21
Water and E]er:u"lciﬁ épmsu 338,450.48 338.450.48
Total 6,882.485.10 5,656,716.70 5,705.88 1,220,062.51
Employee Benefits Expense - -
Salary and Allowance 13,399,142 00 13,399,142.00
Staff Bonus 1,567.068.78 1,567.068.78
Total 14,966,210.78 14.966.210.78 - -
Depreciation and Amortisation Expense 2,459,642.09 2,459,642.09
Grand Total 60, 683,555.2; 56,998,175.35 5,705.88 3.679,704.60
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Crry Express I

City Express Saving and Credit Co-operative Ltd
For the FY 2081/82
Calculation of Taxable Income

Particulars Details Amount
Net Profit or (Loss) As per books of account 15,670,687.76
Add: Loss on Sale of fixed assets 69,726.39
Less: Profit on Modification of ROU (91,151.79)
Less: Profit on Disposal of ROU (161,730.83)
Less: Dividend Income -
Add: Non Deductable Expenses 5,705.88
Add: Depreciation as per Books of Account 2,459,642.09
Less: Dep as per Tax (1,007,159.00)
Add: Unwinding of Lease Intereset expenses 990,296.60
Add: Short term Lease Expenses -
Add: Repairs as per Books 229,765.92
Less:Repairs as per Tax (229,765.92)
Less: Rent Expenses (2,065,231.36)
Less:LLP Income In books (6,917,464.87)
Add: Allowable LLP Reversal as per tax base 1,347,054.68
Add: Disallowed Provision on NBA 13,423,747.40 8,053,435.19
Total 23,724,122.95

Carry Forward loss from Previous Year

23,724,122.95

Taxable Profit or (Loss)

Tax Calculation

Particulars Amount(Rs.)

Taxable Profit 23,724,122.95

Rate of Tax 20%

Tax Liability 4,744,824.59

Calculation of Deductible Loan Loss Provision

Particulars _|As per Books As per Tax

Closing Loan Assets (inc of Staff Loan)

463,861,492.78

463,861,492.78

Allowable 5% deduction

23,193,074.64

23,193,074.64

Closing Loan Loss Provision for the Year 22,909,316.80 22,909,316.80

Opening LLP Allowed 29,826,781.68 24,256,371.48

Gain/(Loss) recognized in Income Statement 6,917,464.87 1,347,054.68

Note: F.Y. 2080/81 LLP of Rs.5,570,410.19 was disallowed for income tax purpose. Hence, for this fiscal &
year the previously disallowed amount has not been considered as income. J}a\
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 32nd Ashad 2082 (July 16, 2025)

35. Related Party Disclosures

Names of Related party and description of relationship

i.

Key Management Personnel

S.N. | Name Relationship g;:fo?;‘ Hiienit g:ttii:tfnen ¢
1 | Krishna Raj Paudel Chairman / Secretary 079/09/09 083/09/08
2 | Than Prasad Sharma Vice Chairman 079/09/09 083/09/08
3 | Rajendra Prasad Sharma | Secretary/ member 079/09/09 083/09/08
4 %f;li Fe5d Sharmp Treasurer / member 079/09/09 083/09/08
5 | Radha Gawanli Board Member 079/09/09 083/09/08
6 | Naresh Sharma Board Member 079/09/09 083/09/08
7 | Kamal Kumar Tandan Board Member 079/09/09 083/09/08
8 | Nirmal Tandan Board Member 079/09/09 083/09/08
9 | Bandana Shrestha Board Member 079/09/09 083/09/08

10 | Gita Pandey Chhetri ASC Member 079/09/09 083/09/08

11 [ Sarasowti Panthee G C ASC Member 079/09/09 083/09/08

12 | Ashok Tandan (33 Menbier/ 079/09/09 083/09/08
Coordinator

13 | Bed Prasad Upadhya Loan Committee Member | 079/09/09 083/09/08

14 | Dev Bahadur Thapa Loan Committee Member | 079/09/09 083/09/08

15 | Narayan Bdr Basnet Chiéf Executive Officer 075/07/16
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SAVING & CREDIT CO-OPERATIVE LTD.

City EXPRESS

CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 32nd Ashad 2082 (July 16, 2025)

Summary of Transactions outstanding with related parties

Name Meeting Allowances Other facilities Loans disbursed Loans outstanding y Interest Received
For the For the For the For the For the Year
Year Year Year Year 2080/81 2081/82 2080/081 As on 2082/3/32 As on 2081/3/31 Ason 2082/3/32 | As on 2081/3/31
2081/82 2080/81 2081/82

Krishna Raj Paudel 34,000.00 | 26,000.00 | 17,000.00 13.000.00 30,000,000.00 | 1.000,000.00 15,000,000.00 700,000.00 96,575.23 100,512.24
Than Prasad Sharma 16,000.00 | 20,000.00 8,000.00 10,000.00 - -
Rajendra Prasad Sharma | 34,000.00 | 28,000.00 | 17,000.00 14,000.00 - -
ﬂMWEQ Sane 32,000.00 | 2600000 [ 16,000.00 |  13,000.00 g 5
Radha Gyanwali 34,000.00 |  30,000.00 [ 17,000.00 15,000.00 - 4,900,000.00 4,900,000.00 512,291.85 591,683.88
Naresh Sharma 36,000.00 | 28,000.00 | 18,000.00 14,000.00 -
Kamal Kymar Tandon 34,000.00 | 28,000.00 | 17,000.00 14,000.00 - 1,300,000.00 1,300,000.00 177,898.00 182,903.89
Nirmal Tandan 36,000.00 | 30,000.00 | 18,000.00 15,000.00 -
Bandana Sherestha 26,000.00 | 30,000.00 | 18,000.00 15,000.00 - - -
Ashok Tandon 10,000.00 | 10,000.00 5,000.00 5.000.00 2,800,000.00 - 2,518,186.92 1.862,516.88 163,043.14 267.901.03
Gita Pandey Chhetri 10,000.00 [ 10,000.00 5,000.00 '5,000.00 - - -
Sarasowti Panthee G C 8.000,00 10,000.00 4,000.00 10,000.00
Nirmal Tandan 22,500.00 | 22,500.00 4,500.00 -
Bed Prasad Upadhya 13,500.00 | 22,500.00 2,700.00 4,000.00 - - -
Dev Bahadur Thapa 21,000.00 | 22,500.00 4,200.00 4,500.00

Total 367,000.00 | 343,500.00 | 171,400.00 151,500.00 32,800,000.00 | 1,000,000.00 23,718,186.92 8,762,516.88 949,808.22 1,143,001.04

N \%afm,&%\
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 32nd Ashad 2082 (July 16, 2025)

Summary of Benefits provided to Chief Executive Officer

Particulars Current Year Previous Year

Basic Salary 1,430,000.00 1,320,000.00
Grade 184,493.14 170,301.39
Allowance 1,788,793.74 1,744,201.90
SSF Contribution 283,830.00 283,830.00
Total 3,687,116.88 3,518,333.29
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City Express |

SAVING & CREDIT CO-OPERATIVE LTD. I

R vaI0T aad a2 SRUT JAa8®dR] e fdifdes

31T d 20TA10TR

Indicator

Particulars

| Goal

Numerator

Denominator

FY 2081/82

Protection (P)

LEw

P1

Allowance for Loan Losses/

Deliquency>12 months

93 iewAT 9T TET TET ATerehl
THUThT ATHT PR ATIEAT

q00%

9¥,%34,%99.29

9¥,%4,%99.29

900,009,

P2

Net Allowance for Loan Losses/
Deliquency 6-12 months

wfewr 3@ 9 Afeqr avg sm@Er
ATERT FHUTH] ATNT PITh] STTT

10%

3,5%5,99%.R5

9,530 ¥ 35 44

40.00%

P2x

Net Allowance for Loan Losses/
Deliquency 3-6 months
q HfgaT 2@ 9 A" TF AEn

TSR] U] ATNT BITehl T

9%

P2Y

Net Allowance for Good Loan/
Performing Loan

HEA HOTH AT TRTHT T
FRETU BITR] ATLT

9%

¥ %9 25 % .53

¥¥%9,%¥%5,%¥%9. 95

q.00%

Effective financial structure (E) wmasr fafaa <=mn

E1

Net Loans / Total Assets

BO%—50%

¥¥ORUR . /T

T¥¥ 90R 39%.93

4LR.30%

E5

Net Savings / Total Assets

FHA FEITHT ToAH FAT

VO%—50%

42%,%90,9¥5.90

¥ ¥ 908 30%. 9

90.%9%

E6

External Credit / Total Assets

FHA FEITHT AT FHOTHN AT

Y% ST HH

5¥¥,808, 325 93

0.00Y

E7

Member Share Capital / Total Assets
FHA FEATHT AT AT

TEMAT 0%

43,934,500.00

S¥¥ 907 34593

%.3%%

E9

Net Institutional Capacity / Total
Assets & TFITHT @3 FEITT

AT AT

FEAT 0%

RUYALR,R¥%. 34

S¥¥ 908 3/E. 9

4. Y%

Assets quality (A) F=fqer TR

A1

Total Deliquency loan / Gross Loan

ATEeRl 30T

Portfolio el Ul FAATTHT ATET

Y% 9=aT FH

RR,%0%,39%.50

¥%3,5%,¥%R.%5

¥.2¥%

A2

Non Earning Assets / Total Assets
FHA FFEITHT THHATI FFI(ThT
EGEIG]

>

Y% 9T FH

RR,20%,39%.50

S¥¥ 908 3/E. 93

R.\N%

A3

Non Earning Liquid Assets / Free

TS A FFEIATRT AT

Reserves 918 ANTAR(Ed HITHT 1T

200% =T =1er

R15,3%9,0%9.%R

93,¥4%,099.5%

9%R9.39%

Rate of return (3=t ¥ =l gfawed )
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R9 Total Operating Expenses / Average

Total Assets SIS THATTHAT FeTerT

GHH! FTATT L% 9wl RIU¥ERR.9 | 59¥,9¥3,R%0.%8 RR%
R12 Total Operating Income / Average

Total Assets

AT FEATH e 3T AT FEA 90% | 939R0,23%.99 | 59¥ 9¥3,%30.909 5.25%

Liquidity (L d=erar

L1 S.T Investments + Liquid Assets - ST

:Payments / Saving Deposits

FHel (& derear &% | R94,%04,503.39 | 4R%,¥q0,8¥5.90 3%.94%
L2 Liquid Reserves / Saving Deposits

F [HETHT ANTRiEd B Q0% | 9%9,¥R3,%¥%.39| URE ¥qQ0,9¥5 .90 R9.09%
L3 Non Earning Liquid Assets / Total

Assets

FH FEATHT AT AT A aRed

FEITAHT AT 9% 9T FH 9,2%4,00%.00 | &Y¥¥ 90 3R% 93 0.33%

Sign of growth (S) afgw w@aes

S10 | Growth in Membership T3€T gfga¥ W% =T A ¥1,00 q,3¥3.00 3.95%
S1 Growth in Total Assets el TR

Fhgaw HeT feRfd w=aT oer EARECATE R EJERCER AR 4 £ Sq ©.50%
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SAVING & CREDIT CO-OPERATIVE LTD.
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SAVING & CREDIT CO-OPERATIVE LTD.

City Express Saving & Credit Co-operative Ltd.
Kamaladi, Kathmandu, Nepal
Tel.: 01-5354192 | E-mail: info@ctcooperative.com

Our Service Center

Arghakhanchi Service Centre Butwal Service Centre Galkot Service Center
Sandhikharka-02, Chutrabesi, Arghakanchi Butwal-06, Traffic Chowk Galkot-03, Hattiya, Baglung
Contact No: 077-420211 Contact No: 071-530999 Contact No: 068-412022
E-mail-Sandhikharka@ctcooperative.com E-mail: butwal@ctcooperative.com E-mail: galkot@ctcooperative.com

Wamitaksar Service Center

Musikot -07, Wamitaksar, Gulmi
Contact No: 079-412054

E-mail: wamitaksar@ctcooperative.com
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